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Independent Auditors’ Report

To the Members of

PHFL Home Loans and Services Limited

Report on the audit of the Standalone Financial Statements

We have audited the standalone financial statements of PHFL Home Loans and Services Limited (“the Company”),
which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss (including Other
Comprehensive Income), Statement of changes in equity and the statement of Cash Flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies and other explanatory

information (hereinafter referred to as “the standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner
so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS") other accounting principles generally accepted in India, of the state of affairs of the Company as at March 31,

2020, and its profit, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Act. Our responsibilities under those Standards are further described in the Auditor's Responsibilities for the Audit
of the Standalone Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the provisions of the Act,
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAl's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion on the standalone financial statements.

Emphasis of Matter

We draw your attention to Note 33 to the standalone financial statements which explains the uncertainties and the
management’s assessment of the financial impact due to the lock-downs and other restrictions and conditions
related to the Covid-19 pandemic situation, for which a definitive assessment of the impact in the subsequent period

is highly dependent upon circumstances as they evolve. Our opinion is not modified in respect of this matter.
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Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these standalone financial statements that give a true and fair view of the financial position,
financial performance, changes in equity and cash flows of the Company in accordance with the Ind AS and other
accounting principles generally accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements

that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these standalone financial statements.

As parl of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism

throughout the audit. We also:

e lIdentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our

N £




opinion on whether the company has adequate internal financial controls system in place and the operating

effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may

cause the Company to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that

achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in

(i) planning the scope of our audit work and in evaluating the results of our work; and

(i) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public

interest benefits of such communication.



Report on Other Legal and Regulatory Requirements

1. As

required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central Government of

India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure ‘I' a statement on the matters

sp

2. As

(a)

ecified in paragraphs 3 and 4 of the Order, to the extent applicable.
required by section 143(3) of the Act, based on our audit we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge and

belief were necessary for the purpose of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it

appears from our examination of those hooks.

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income), Statement
of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in agreement with the

books of account.

(d) Inour opinion, the aforesaid standalone financial statements comply with the Ind AS specified under section

133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

(e) Onthe basis of written representations received from the directors as on March 31, 2020 and taken on record

by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being appointed

as a director in terms of section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the Company and

the operating effectiveness of such controls, refer to our separate report in Annexure ‘II’.

(g) With respect to the other matters to be included in the Auditor's Report in accordance with the requirements

(h)

of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, no managerial

remuneration has been paid or provided by the Company during the year.

with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information

and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position;

ii. The Company did not have any long term contracts including any derivative contracts for which there were

any material foreseeable losses;



ii. There were no amounts which were required to be transferred to the Investor Education and Protection

Fund by the Company.

For B R Maheswari & Co LLP
Chartered Accountants
Firm's Registration No. 001035N/N500050

Akshay Mahéshvdari | | \¢

Partner
Membership No.504704

iy

UDIN: 20504704AAAADRG066 = :::._:/

Place: New Delhi
Date: June 12, 2020



Annexure 'l’ to the Independent Auditors’ Report
(Referred to in Paragraph 1 under the heading “Report on other legal and regulatory requirements” of our report of
even date)

1)

2)

In respect of its fixed assets:

(a) The Company has maintained proper records showing full particulars including quantitative details and

situation of fixed assets.

(b} As informed, fixed assets have been physically verified by the management in a phased periodical manner
which in our opinion is reasonable having regard to the size of the Company and nature of its assets. No

material discrepancies were noticed on such verification.

(c) The Company does not have any immovable property of freehold or leasehold land and building and hence

reporting under clause (i) (c) of the Order is not applicable.

The provisions of paragraph (i) of the order are not applicable to the Company, as the Company is engaged in

the services sector.

As informed, the Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of the Act for the

financial year 2019-2020, and accordingly clauses (a), (b) and (c) of para (iii) of the order are not applicable.

As informed, the Company has complied with the provisions of section 185 and 186 of the Act, in respect of

loans, investments, guarantees and security.

In our opinion and according to the information and explanations given to us, The Company has not accepted

any deposits from the public during the year.

As informed to us, the maintenance of cost records has not been prescribed by the Central Government under

section 148(1) of the Act, in respect of the activities carried on by the Company.

(a) According to the information and explanations given to us, the Company has generally been regular in
depositing with appropriate authorities undisputed statutory dues including Provident Fund, Employees'
State Insurance, Income Tax, Goods and Services Tax, Sales Tax, value Added Tax, Service Tax, Custom
Duty, Excise Duty, Cess and other material statutory dues applicable to it. According to the information and
explanations given to us, no undisputed amounts payable in respect of the aforesaid dues were outstanding

as at March 31, 2020 for a period of more than six months from the date they become payable.

(b) According to the information and explanations given to us, there is no dues of Income Tax, Goods and
Services Tax, Value Added Tax, Sales Tax, Excise Duty, Custom Duty, Service Tax and Cess which have

not been deposited with the appropriate authorities on account of any dispute.




8) Based on the information and explanations given to us, we are of the opinion that the Company has not availed
any loan from the financial institutions, banks or debenture holders. Also, the Company did not have any

outstanding loans and borrowings from government during the year.

9) Based upon the audit procedures performed and the information and explanations given by the management,
the company has not raised moneys by way of initial public offer or further public offer including debt instruments
and term Loans. Accordingly, the provisions of clause 3 (ix) of the Order are not applicable to the Company and

hence not commented upon.

10) To the best of our knowledge and belief and according to the information and explanations given to us, no fraud

on or by the Company has been noticed or reported during the year.

11) To the best of our knowledge and belief and according to the information and explanations given to us, no

managerial remuneration has been paid or provided by the Company during the year.

12) In our opinion, the Company is not a Nidhi company. Therefore, the provisions of clause 3(xii) of the Order are

not applicable to the Company.

13) In our opinion, all transactions with the related parties are in compliance with sections 177 and 188 of the Act
where applicable and the details have been disclosed in the Financial Statements, as required by the applicable

accounting standards.

14) The company has not made any preferential allotment or private placement of shares or fully or partly convertible

debentures during the year, therefore reporting under clause 3(xiv) of the Order are not applicable.

15) According to the information and explanations given to us and on an overall examination of the financial
statements of the Company, we report that the Company has not entered into any non- cash transaction with

directors or persons connected with him.

16) In our opinion, the Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934,

For B R Maheswari & Co LLP
Chartered Accountants
Firm’s Registration No: 001035N/N500050

Akshay Mahgshwari | -f;‘r T

Partner EAY
Membership No: 504704‘:_‘2 1

UDIN: 20504704AAAADRE0B6-

Place: New Delhi
Date: June 12, 2020



Annexure ’II’ to the Independent Auditors’ Report

(Referred to in Paragraph 2(f) under the heading “Report on other legal and regulatory requirements” of our report of
even date)

Report on the Internal Financial Controls under clause (i) of sub section 3 of section 143 of the Companies Act, 2013

(“the Act”)

We have audited the internal financial controls over financial reporting of PHFL Home Loans and Services Limited
(“the Company”) as of March 31, 2020 in conjunction with our audit of the standalone financial statements of the

Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India (“ICAI"). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the

timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based
on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the "Guidance Note”) and the Standards on Auditing, issued by ICAl and prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over financial

reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor's judgement, including

the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the

company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate

because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at March 31, 2020
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial

Reporling issued by the Institute of Chartered Accountants of India.

For B R Maheswari & Co LLP

Chartered Accountants

Firm's Registration No: 001035N/N500050
SN

N,

Akshay Maheskwari |
Partner \
Membership No: 504704

UDIN: 20504704AAAADR6066

Place: New Delhi
Date: June 12, 2020



PHFL HOME LOANS AND SERVICES LIMITED

Balance Sheet as at March 31, 2020

As at As at
Particulars Note No.| March 31, 2020 March 31, 2019
(Zin Lacs) (¥ in Lacs)

ASSETS
Non-current assets
Property, plant and equipment 3 9.01 10.48
Right of use 3 107.07
Other intangible assets 4 61.44 67.96
Intangible assets under development . 0.71
Deferred tax assets (net) 5 5.58 -
Current tax assets (net) 6 1,757.00 1,684.11
Other non current assets 7 0.67 0.67
Total non-current assets B 1,940.77 1,763.93
Current assets
Financial assets

Investments 8 2,766.88 10,345.44

Trade receivables 9 4,715.58 5,459.47

Cash and cash equivalents 10 186.39 799.28
Other current assets 1 142.77 631.42
Total current assets 7,811.62 17,235.61
Total Assets 9,752.39 18,999.54
EQUITY AND LIABILITIES
Equity
Equity share capital i2 25.00 25.00
Other equity 8,003.12 13,837.62
Total equity 8,028.12 13,862.62
Liabilities
Non-current liabilities
Financial liabilities

Leases 13 97.12 -
Provisions 14 2719
Deferred tax liabilities (net) 5 - 2.79
Total non-current liabilities 97.12 29,98
Current liabilities
Financial liabilities

Trade payables 15 1,147.26 3,746.02

Leases 13 15.68 -

Other financial liabilities 27.90 995.01
Other current liabilities 16 385.13 338.99
Provisions 17 51.18 26.92
Total current liabilities 1,627.15 5,106.94
Total liabilities 1,724.27 5,136.92
Total Equity and Liabilities 9,752.39 18,999.54
Overview and significant accounting policies 1&2

The notes are an integral part of the financial statements

In terms of our report of even date

For B.R. Maheswari and CoLLP —=

Chartered Accountants /;/ S -:lf.f\d\\

FRNo: 001035N/N500/9'507 vl . \
[ e \C

"Conn. Circus | 2|

Membership No: 504704

Place : New Delhi
Date : June 12, 2020

AnShul Bhargava
Director
:;.\DIN: 07780426

For and on behaif of the Board of Directors




PHFL HOME LOANS AND SERVICES LIMITED
Statement of Profit and Loss for the year ended March 31, 2020

Note For the year ended For the year ended
Particulars No March 31, 2020 March 31, 2019
' (% in Lacs) (% in Lacs)
INCOME
Revenue from operations 18 31,756.06 40,108.41
Other income 19 218.90 330.74
Total income 31,974.96 40,439.15
EXPENSES
Employee benefits expenses 20 11,905.26 13,913.81
Other expenses 21 10,365.36 7,208.13
Depreciation and amortisation 22 39.25 8.65
Total expenses 22,309.87 21,130.59
Profit before Tax 9,665.09 19,308.56
Tax expenses 23
a. Current tax 2,378.95 5,608.45
b. Deferred tax (8.37) 14.09
c. Tax related to earlier years (93.54) 1.10
Total tax expense 2,277.04 5,623.64
Profit for the period 7,388.05 13,684.92
Other comprehensive income
a. ltems that will be reclassified to statement of profit and loss = e
b. Items that will not be reclassified to statement of profit and loss
Re-measurement gain/ (loss) on defined benefit plan (i) 52.18 (36.65)
Tax effect (ii) 13.13 (10.67)
Net (i-ii) 39.05 (25.98)
Other comprehensive income for the year / period (net of tax) (a+b) 39.05 (25.98)
Total comprehensive income for the year / period 7,427.10 13,658.94
Earnings per equity share of [face value of ¥ 10/- each fully paid up]
Basic (%) 24 2,955.22 5,473.97
Diluted () 24 2,955.22 5,473.97
Overview and significant accounting policies 1&2

The notes are an integral part of the financial statements

In terms of our report of even date
For B.R. Maheswari and Co. LLP
Chartered Accountants :
FR No : 001035N/N500050

Akshay Mahes

Partner
Membership No: 504704

Place : New Delhi
Date : June 12, 2020

For and on behalf of the Board of Directors

Anshul Bhargav.




PHFL HOME LOANS AND SERVICES LIMITED
Cash Flow Statement for the year ended March 31, 2020

For the year ended For the year ended
Particulars March 31, 2020 March 31, 2019
(Zin Lacs) (¥ in Lacs)
A. CASH FLOW FROM OPERATING ACTIVITIES:
Profit before tax for the year / period 9,665.09 19,308.56
Adjustments to reconcile profit before tax to net cash provided by
operating activities:
Depreciation and amortisation 39.25 8.65
Adjustment for re-measurement on defined benefit plan 52.18 (36.65)
Profit on sale /fair value of mutual funds (185.74) (314.06)
Interest on lease 9.65 -
Changes in working capital
Adjustments for (increase)/decrease in operating assets:
Trade receivables 743.89 (5,022.05)
Other assets (current and non-current) 488.65 (590.42)
Adjustments for increase/(decrease) in operating liabilities:
Trade payables (2,598.76) 3,713.43
Provisions (current and non-current) (2.93) 49.39
Other financial liabilities (967.11) 856.11
Other current liabilities 46.14 232.23
Cash generated from operations 7,290.31 18,205.19
Direct taxes paid (net of refunds) (2,371.43) (7,312.82)
Net Cash from operating activities 4,918.88 10,892.37
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipments and intangible assets (including
Intangible assets under development) (10.83) (72.74)
Purchase of investments (15,775.00) (38,425.00)
Sale of investment 23,539.30 28,399.17
Net Cash from/ (used) in investment activities 7,753.47 (10,098.57)
€. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of share capital - -
Dividend paid (including dividend distribution taxes) (13,261.60) =
Leases liability (23.64) ®
Net Cash (used) / from financing activities (13,285.24) -
Net increase / (decrease) in cash and cash equivalents (612.89) 793.80
Opening balance of Cash and cash equivalents 799.28 5.48
Closing balance of Cash and cash equivalents 186.39 799.28

Note : Figures in bracket denotes application of cash.

(a) Current taxes paid are treated as arising from operating activities and are not bifurcated between investing and financing activities.
(b) The above Cash Flow Statement is prepared as per "Indirect method" specified in Ind AS 7 "Statement of Cash Flows".

In terms of our report of even date

For B.R. Maheswari and Co. LLP

Chartered Accountants Al s
FR No : 001035N/N500050 72

X

Akshay Maheshwari
Partner
Membership No: 504704

Place : New Delhi
Date : June 12, 2020

For and on behalf of the Board of Directors




PHFL HOME LOANS AND SERVICES LIMITED
Statement of Changes in Equity for the year ended March 31, 2020

A. Equity share capital

Amount
Himbrs (% in Lacs)
As at March 31, 2019 2,50,000 25.00
Change in equity share capital during the year - =
As at March 31, 2020 2,50,000 25.00
Other Equity
Reserves and Surplus
Particulars As at As at
March 31, 2020 March 31, 2019
(% in Lacs) (% in Lacs)
Balance as at beginning 13,837.62 178.68
Profit for the year 7,388.05 13,684.92
Dividend on Equity shares (11,000.00) -
Corporate dividend tax (2,261.60) -
Remeasurement on defined benefit plans (net of tax) 39.05 (25.98)
Balance as at March 31, 2020 8,003.12 13,837.62

The notes are an integral part of the financial statements

In terms of our report of even date
For B.R. Maheswati and Co. LLP ~ .
Chartered Accountants o

Akshay Maheshwari
Partner
Membership No: 504704

Place: New Delhi
Date : June 12, 2020

For and on behalf of the Board of Directors

DIN: 07780426
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PHFL HOME LOANS AND SERVICES LIMITED
Notes to the financial statements for the year ended March 31, 2020

OVERVIEW

Overview
PHFL Home Loans and Services Limited (CIN:U67200DL2017PLC322468) ("PHFL" or "the Company") was incorporated on
August 22, 2017, as a wholly owned subsidiary of PNB Housing Finance Limited.

The Company is primarily engaged in the business of rendering of professional /consultancy services including sourcing,
marketing, promoting, publicizing, advertising, soliciting, distributing any kind of financial instruments or classes of insurance
product or syndicated credit products or investment products or wealth products. The Company's registered office is at 207 &
209, 2nd floor, Antriksh Bhawan, 22, K.G.Marg, New Delhi -110001.

The financial statements are approved and adopted by the Board of Directors of the company in its meeling held on June 15,
2020.

Basis of preparation / statement of compliance

The financial statements have been prepared on a historical cost basis, except for fair value of financial instruments held for
trading, all of which have been measured at fair value.

The financial statements comply in all material aspects with the Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015.

The financial statements are prepared in accordance with provision contained in section 129 of the Companies Act 2013, read
with Schedule Il

Functional and presentation currency

These financial statements are presented in Indian Rupees (I) which is also the Company's functional currency and all amount
are rounded to the nearest lacs and two decimals thereof, except when otherwise indicated.

SIGNIFICANT ACCOUNTING POLICIES

Use of estimates,judgements and assumptions

The preparation of financial statements in accordance with Ind AS requires management to make judgement, estimates and
assumptions that affect the application of accounting policies and the reported amount of assets, liabilities, income and
expenses and the disclosue of contingent liabilities at the end of reporting period.Although these estimates are based on the

management's best knowledge of current events and actions, uncertaniiy about these assumptions and estimates could result
in the outcomes requiring a material adjustment to the carrying amount of assets or liabilities in future periods.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to the accounting estimates are
recognized in the period in which the estimates are known or materialized.

Operating cycle

Based on the nature of its activities, the Company has determined its operating cycle as 12 months for classification of its
assets and liabilities as current and non-current.

Cash flow statement
Cash flows are reported using the indirect method, whereby profit/(loss) before extraordinary items and tax is adjusted for the

effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash
flows from operating, investing and financing activities of the Company are segregated based on the available information.

Cash and cash equivalents
Cash comprises cash-on-hand and demand deposits with banks. Cash equivalenis are short-term deposits with banks (with an

original maturity of three months or less from the date of acquisition), highly liquid investments that are readily convertible into
known amounts of cash and which are subject to insignificant risk of change in value.

Dividend

The Company recognises a liability to make cash distributions to equity holders when the distribution is authorised and the
distribution is no longer at the discretion of the Company. Final dividends on shares are recorded as a liability on the date of
approval by the shareholders and interim dividends are recorded as a liability on the date of declaration by the Company's
Board of Directors.
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PHFL HOME LOANS AND SERVICES LIMITED
Notes to the financial statements for the year ended March 31, 2020

Revenue recognition

Commission Income, Brokerage Income, Management fee, Income from Service Charge etc., are recognised on accrual basis in
accordance with agreements.

Dividend income is recognised when the Company's right to receive the payment is established, it is probable that the economic
benefits associated with the dividend will flow to the entity and the amount of the dividend can be measured reliably. This is
generally when shareholders approve the dividend.

Interest income on all trading assets measured at FVTPL is recognised using the contractual interest rate under interest income
and the fair value impact is recognised in net gain / loss on fair value changes.

Interest on tax refunds or other claims where quantum of accruals cannot be ascertained with reasonable certainty, are
recognised as income only when revenue is virtually certain which generally coincides with receipts.

Property , plant and equipment (PPE)

PPE are stated at cost (including incidental expenses directly attributable to bringing the asset to its working condition for its
intended use) less accumulated depreciation and impairment losses, if any. Cost comprises the purchase price and any
attributable cost of bringing the asset to its working condition for its intended use. Subsequent expenditure related to PPE is
capitalised only when it is probable that future economic benefits associated with these will flow to the Company and the cost of
item can be measured reliably. Other repairs and maintenance costs are expensed off as and when incurred.

An item of PPE and any significant part initially recognised is derecognised upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit and loss when the
asset is derecognised.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost and are capitalised only when it is probable that
future economic benefits associated with these will flow to the Company and the cost of item can be measured reliably.
Subsequent to initial recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses.

Depreciation | Amortisation

Property, plant and equipment
Depreciation on tangible fixed assets is provided on straight-line method as per the useful life prescribed in Schedule 1l to the
Companies Act, 2013,

All fixed assets individually costing ¥ 5,000/- or less are fully depreciated in the year of purchase.

Depreciation on additions to fixed assets is provided on a pro-rata basis from the date the asset is put to use. Depreciation on
sale | derecognition of fixed assets is provided for up to the date of sale / derecognition, as the case may be.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial
year-end and adjusted prospectively, if appropriate.

Intangible assets
Intangible Assets are amortised over a period of five years except website development costs which are amortised over a period
of three years on a straight-line basis from the date when the assets are available for use.

The amortisation period and the amortisation method for these Intangibles with a finite useful life are reviewed at each financial
year-end. Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodied in
the asset are accounted for by changing the amortisation period or methodology, as appropriate, which are then treated as
changes in accounting estimates.
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Notes to the financial statements for the year ended March 31, 2020

Employee benefits

Short-term employee benefits
The undiscounted amount of shori-term employee benefits expected to be paid in exchange for the services rendered by
employees (performance incentive) are recognised during the year when the employees render the service.

Defined Contribution Plan

Retirement benefit in the form of provident fund and Employee State Insurance Scheme is a defined contribution scheme. The
Company has no obligation, other than the contribution payable to the provident fund and Employee State Insurance scheme.
The Company recognises contribution payable to the provident fund and Employee State Insurance scheme as an expense,
when an employee renders the related service. If the contribution payable to the scheme for service received before the
balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognised as a liability after
deducting the contribution already paid. If the contribution already paid exceeds the contribution due for services received
before the balance sheet date, then excess is recognised as an asset to the extent that the pre-payment will lead to reduction in
future payment or a cash refund.

Defined Benefit Plan
The Company has defined benefit plans as Compensated absences and Gratuity for all eligible employees, the liability for which
is determined based on actuarial valuation at each year-end using projected unit credit method.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net
interest on the net defined benelit liability and the return on plan assets (excluding amounts included in net interest on the net
defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit to retained
earnings through OCI in the period in which they occur. Re-measurements are not reclassified to profit or loss in subsequent
periods.

Past service, costs are recognised in profit or loss on the earlier of:
* The date of the plan amendment or curtailment, and
« The date that the Company recognises related restructuring costs.

The Company recognises the following changes in the net defined benefit obligation as an employee benefils expense in the
statement of profit and loss:

+ Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine
settlements; and

+ Net interest expense or income

Transactions involving foreign exchange

Transactions in foreign currencies are recorded at the exchange rates prevailing on the date of transaction. Monetary assets
and liabilities in foreign currency are converted at the rate of exchange prevailing on the date of financial statements.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. Thal is, if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of
low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing the
right to use the underlying assets.

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by an
option 1o extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate the lease,
if it is reasonably certain not to be exercised.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the lease term.
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Lease Liability

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments less any lease incentives receivable.
Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless they are incurred to
produce inventories) in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement date,
the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in
the lease payments or a change in the assessment of an option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease
term of 12 months or less from the commencement date and do not contain a purchase option). It also applies the lease of low-
value assets recognition exemption to leases of office equipment that are considered to be low value. Lease payments on short-
term leases and leases of low-value assets are recognised as expense on a straight-line basis over the lease term.

Earnings per share

The basic earnings per share is computed by dividing the net profit or loss attributable to the equity shareholders for the year by
the weighted average number of equity shares outstanding during the reporting year. The number of shares used in computing
diluted earnings per share comprises the weighted average number of shares considered for deriving earnings per share, and
the weighted average number of equity shares, which could have been issued on the conversion of all dilutive potential shares.
In computing, dilutive earnings per share, only potential equity shares that are dilutive and that reduce profit per share are
included.

Taxes
Tax expense comprises current and deferred tax.
a) Current tax

Current fax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities
in accordance with Income tax Act, 1961, Income Computation and Disclosure Standards and other applicable tax laws. The tax
rates and tax laws used to compute the amount are those that are enacled or substantively enacted, at the reporting date.

Current tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive
income or in equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in
equity.

Current tax assets and liabilities are offset if a legally enforceable right exists to set off the recognised amounts, and it is
intended 1o realise the asset and settle the liability on a net basis or simultaneously.

b) Deferred tax

Deferred tax is provided on temporary differences at the reporting date between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deterred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses
can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rales that are expected to apply in the year when the asset is realised
or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive
income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in
equity.

current tax liabilities and the deferred taxes relate to the same taxable entity.

AR
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Provisions , contingent liabilities and assets

Provisions are recognised when the Company has a legal and constructive obligation as a result of a past event, for which it is
probable that cash outflow will be required and a reliable estimate can be made of the amount of the obligation. Provisions
(excluding retirement benefits) are not discounted to their present value and are determined based on the best estimate
required to settle the obligation at the balance sheet date. These are reviewed at each Balance Sheet date and adjusted to
reflect the current best estimates.

The Company does not recognise a contingent liability but discloses its existence in the financial statements Contingent liability
is disclosed in case of —

« A present obligation arising from past events, when it is not probable that an outflow of resources will be required to settle the
obligation.

= A present obligation arising from past events, when no reliable estimate is possible.

= A possible obligation arising from past events, unless the probability of outflow of resources is remote.

Contingent liabilities are reviewed at each balance sheet date.

Contingent Assets are neither recognised nor disclosed in the financial statements.
Impairment of non financial assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired. If any such
indication exists, the Company estimates the recoverable amount of the asset. If such recoverable amount of the asset is less
than the carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment
loss and is recognised in the Statement of Profit and Loss. If at the balance sheet date there is an indication that a previously
assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable
amount subject to a maximum of depreciable historical cost.

Financial instruments

A financial instrument is any contract that give rise to a financial assets of one entity and financial liability or equity instrument of
another entity.

Derecognition
The company derecognizes a financial asset only when the contractual rights to the cash flows from the assets expires or it
transfers the financial assets and substantially all the risks and rewards of ownership of the assets to another entity.

Impairment of financial assets

The measurement of impairment losses across all categories of financial assets requires judgement, in particular, the
estimation of the amount and timing of future cash flows and collateral values when determining impairment losses and the
assessment of a significant increase in credit risk. These estimates are driven by a number of factors, changes in which can
result in different levels of allowances.

The Company measures Expected Credit Loss (ECL) for financial instruments based on historical trend, industry practices and
the business environment in which the Company operates.

If credit risks has not increase significanily 12 months ECL is used to provide the impairment loss. If credit risks has increased
significantly lifetime ECL is used. lf, in a subsequent period, credit quality of the instrument improves such that there is no
longer a significant increase in credit risks since initial recognition, then the entity reverts to recognizing impairment loss
allowance based on 12 month ECL.

ECL is the difference between all contractual cash flows that are due to the company in accordance with the contract and all the
cash flows that the entity expects to receive.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/ expenses in the statement
of profit and loss.
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2.17.2  Financial Liabilities
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Initial recognition and measurement

Financial liabilities are classified and measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is
classified as held-for trading or it is designated as on initial recognition to be measured at FVTPL. All financial liabilities, other
than classified at FVTPL, are classified at amortised cost in which case they are initially measured at fair value, net of
transaction costs and subsequently at amortised cost using effective interest rate.

Decrecognition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.

Write offs
The company undertakes write off of receivables, in full or in part, when the amount is construed as irrecoverable after
enforcement of available means of resolution. The authority of write off is vested with senior officials of the Company.

Segment reporting

Operating segments are reported in a manner consistent with the internal reperting provided to the chief operating decision
maker (CODM). CODM is responsible for allocating the resources, assess the financial performance and position of the
Company and makes strategic decision. The Company's operations predominantly consist of rendering of professional
/consultancy services. Hence there are no reportable segments under Ind AS — 108.
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PHFL Home Loans and Services Limited
Notes to the financial statements for the year ended March 31, 2020

Note 5 : Deferred tax (net)

Particulars

As at
March 31, 2020
(% in Lacs)

As at
March 31, 2019
(X in Lacs)

Deferred tax assets on account of:
a) On differences between value of the employee benefits as per

financials and tax base 12.88 15.76
b) Re-measurement gain/ (loss) on defined benefit plan (OCI) - 10.67
c) Lease liability (net of right of use assets) 1.44 -
Total deferred tax assets (i) 14.32 26.43
Deferred tax liabilities on account of:

a) On differences between value of the fixed assets as per financials

and tax base 1.65 1.69
b) On differences between fair value of investment as per financials

and tax base 7.09 27.53
Total deferred tax liabilities (ii) 8.74 29.22
Total deferred tax assets / (laibilities) (i - ii) 5.58 (2.79)

Note 5.1 : Pursuant to Taxation Laws (Amendment) Ordinance 2019, dated September 20, 2019, the Company has exercised the
option permitted u/s 115BAA of the Income Tax Act, 1961 to compute income tax at the revised rate (i.e. 25.168%) from current
financial year. The impact of revised tax rates on the opening net deferred tax liability is insignificant and same has been

adjusted in current year tax expense.

Note 6 : Current tax (net)

As at As at
Particulars March 31, 2020 March 31, 2019
(X in Lacs) (%X in Lacs)
Net current tax asset / (liability) at the beginning (a) 1,684.11 (19.16)
Current tax expense (b) 2,392.08 5,608.45
Current tax paid (c) 2,371.43 7,312.82
Tax related to earlier years (d) (93.54) 1.10
Net current tax asset / (liability) at the end (a-b+c-d) 1,757.00 1,684.11
Note 7 : Other non current assets
As at As at
Particulars March 31, 2020 March 31, 2019
(X in Lacs) (% in Lacs)
Security deposits 0.67 0.67
Total 0.67 0.67




PHFL Home Loans and Services Limited
Notes to the financial statements for the year ended March 31, 2020

Note 8 : Investments

Particulars

Current investments

As at March 31, 2020

(T in Lacs)

As at March 31, 2019
(¥ in Lacs)

Investment at fair value through profit and loss
Investment in India

Investment in units of Mutual Funds

Quoted

Aditya Birla Sun Life Liquid Fund - Growth-Direct
HDFC Liguid Fund - Direct Growth

Reliance Ultra Short Duration Fund - Direct Growth

Less: Loss for impairment allowance

Quantity Amount

Quantity Amount

9,009

2,766.88

29,26,359 8,791.84

34,056 1,553.60

Total

2,766.88

10,345.44

Aggregate amount of quoted investments and market value
thereof

Aggregate amount of unquoted investments

2,766.88

10,345.44




PHFL Home Loans and Services Limited
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Note 9 : Trade receivables

As at As at
Particulars March 31, 2020 March 31, 2019
(Zin Lacs) (Z in Lacs)
Unsecured, considered good
Trade receivables 4,715.58 5,459.47
Less: Allowance for bad and doubtful debts - -
Total 4,715.58 5,459.47

Note 9.1 : No trade or other receivable are due from directors or other officers of the company either severally or

jointly with any other person.

Note 10 : Cash and cash equivalents

As at As at
Particulars March 31, 2020 March 31, 2019
(Zin Lacs) (Zin Lacs)
Balances with banks (in current accounts) 186.39 799.28
Total 186.39 799.28
Note 11 : Other current assets
As at As at
Particulars March 31, 2020 March 31, 2019
(Z in Lacs) (¥ in Lacs)
Unsecured, considered good
Statutory receivables (net) 2 525.22
Advance to suppliers 11.31 5.76
Prepaid expenses 131.46 100.44
Total 142.77 631.42
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PHFL Home Loans and Services Limited
Notes to the financial statements for the year ended March 31, 2020

Note 12 : Equity share capital

As at March 31, 2020 As at March 31, 2019

Particulars Amount Amount

No. of shares % in Lacs) No. of shares (€ in Lacs)
Authorised
10,00,000 equity shares of Rs 10/- each 10,00,000 100.00 10,00,000 100.00
Issued, subscribed and paid-up:
2,50,000 equity shares of Rs. 10/- Each (Fully paid) 2,50,000 25.00 2,50,000 25.00
Total 25.00 25.00

The Company has one class of equity shares having a par value of  10/- per share. Each shareholder is eligible for one vote per share held.
The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuring Annual General Meeting, except
in case of interim dividend. In the event of the liquidation of the Company, the equity shareholders are eligible to receive the remaining assets of
the Company after the distribution of all preferential amounts, in proportion to their shareholding.

The Company has not allotted any share pursuant to contracts without payment being received in cash, bonus shares nor has it bought any
shares during the period of five years immdiately preceding the reporting date.

The Company has not:

- issued any securities convertible into equity / preference shares,
- issued any shares where calls are unpaid,

- forfeited any shares.

Details of equity shares held by shareholders holding more than 5% of the aggregate shares in the company

As at March 31, 2020 As at March 31, 2019
Particulars Percentage (%) Percentage (%)
No. of shares e No. of shares of holding
PNB Housing Finance Limited (Holding company) 2,50,000 100.00 2,50,000 100.00
Total 2,50,000 100.00 2,50,000 100.00

Note 12.1 : Dividend paid and proposed

The final dividend on shares is recorded as a liability on the date of the approval by the shareholders:

As at March 31, 2020

Amount
(Zin Lacs)

Particulars

Declared during the year

Dividend on ordinary shares (including dividend distribution tax):

Final dividend for 2019 : ¥ 4,400 per share 13,261.60

Proposed for approval at annual general mesting (not recognised as a liability as at March 31) NIL
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Note 13 : Lease liability

As at As at
Particulars March 31, 2020 March 31, 2019
(% in Lacs) (% in Lacs)
Leases 112.80 -
Total 112.80
Bifurcation of lease liability
As at
: March 31, 2020
Particulars (% in Lacs)
Non-Current Current
Lease 97.12 15.68
Total 97.12 15.68
Movement of lease liabiliy
As at
Particulars March 31, 2020
(€ in Lacs)
Lease liability as at April 01, 2019 (a) -
Additions (b) 126.79
Accretion of interest (¢ ) 9.65
Payments (d) 23.64
Modification (e ) -
Lease liability as at March 31, 2020 (a+b+c-d-e) 112.80
Maturity analysis of lease liabiliy
As at
Particulars March 31, 2020
(¥ in Lacs)
Less than 1 year 15.68
1-5 years 93.42
6 - 10 years 3.70
Total 112.80
Note 14 : Non-current provisions
As at As at
Particulars March 31, 2020 March 31, 2019
(2 in Lacs) (T in Lacs)
Provision for employee benefits:
- Gratuity 27.19
Total 27.19
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Note 15 : Trade payables

As at As at
Particulars March 31, 2020 March 31, 2019
(T in Lacs) (¥ in Lacs)
Due to micro, small and medium enterprises - =
Due to others
Creditors for expenses 1,147.26 3,746.02
Total 1,147.26 3,746.02

Note 15.1 : The amount due to Micro and Small Enterprises as defined in the “Micro, Small & Medium
Enterprises development Act, 2008" has been determined to the extent such parties have been identified on the

basis of information available with the Company.

Note 16 : Other current liabilities

As at As at
Particulars March 31, 2020 March 31, 2019
(¥ in Lacs) (¥ in Lacs)
Statutory dues payable (net) 385.13 338.99
Total 385.13 338.99
Note 17 : Current provisions
As at As at
Particulars March 31, 2020 March 31, 2019
(¥ in Lacs) (Z in Lacs)
Provision for employee benefits
Gratuity 22.93 0.04
Leave encashment 28.25 26.88
Total 51.18 26.92




PHFL Home Loans and Services Limited

Notes to the financial statements for the year ended March 31, 2020

Note 18 : Revenue from operations

For the year ended

For the year ended

Particulars March 31, 2020 March 31, 2019

(F in Lacs) (¥ in Lacs)
Fee and commission income 31,756.06 40,108.41
Total 31,756.06 40,108.41

Note 19 : Other income

For the year ended

For the year ended

Particulars March 31, 2020 March 31, 2019

(¥ in Lacs) (Tin Lacs)
Gain / (loss) on fair value through profit or loss
Investment 185.74 314.06
Notice pay recovery 33.16 16.68
Total 218.90 330.74
Realised 252.28 219.53
Unrealised (66.54) 94.53
Total 185.74 314.06
Note 20 : Employee benefits expenses

For the year ended For the year ended

Particulars March 31, 2020 March 31, 2019

(T in Lacs) (X in Lacs)
Salaries and allowances 10,821.53 12,857.90
Contribution to provident Fund and other funds 974.32 922.45
Staff welfare 109.41 133.46
Total 11,905.26 13,913.81




PHFL Home Loans and Services Limited

Notes to the financial statements for the year ended March 31, 2020

Note 21 : Other expenses

For the year ended For the year ended
Particulars March 31, 2020 March 31, 2019
(% in Lacs) (% in Lacs)

Rent, rates and taxes - 21.64
Fee and commission expense 9,416.18 6,887.92
Marketing expenses 395.15 -
CSR expenses (Refer note 21.1) 195.556 3
Legal and professional charges 94.56 98.68
Bad-debt written off 85.52 -
Travelling and conveyance 53.45 75.44
Communication expenses 46.04 26.71
General office expenses 36.54 54.64
Staff training and recruitment expenses 11.45 14.97
Printing and stationery 10.75 17.51
Interest on lease 9.65 -
Auditor's fees and expenses (Refer note 21.2) 8.80 8.00
Electricity and water charges 1.51 2.55
Bank charges 0.02 0.06
Miscellaneous expenses 0.19 0.01
Total 10,365.36 7,208.13

Note 21.1 Corporate Social Responsibility expense (CSR)

As per section 135 of the Companies Act, 2013 along with Companies (Corporate Social Responsibility Policy) Rules 2014, the company is
required to spent for GSR activities in accordance with its CSR policy. The details of the CSR expenses for the year are as under:

Particulars

For the year ended
March 31, 2020
(¥ in Lacs)

a) Gross amount required to be spent by the Company during the year®

b) Amount spent during the year In cash
i) Construction/acquisition of any asset -
iiy On purposes other than (i) above**

- Contribution to various Trust/NGOs/Societies/Agencies

and utilisation thereon 185.77

- Expenditure on administrative overheads for CSR 9.78

Yet to be paid in cash

195.55

Total

185.77
9.78

Date : June 12, 2020 195.55

195.55

*Section 135 is applicable from April 01, 2019 on the Company hence comparitives are not available.

** The Company on the basis of Circular no. 05/01/2019-CSR dated March 23, 2020, issued by Ministry of Corporate Affairs (MCA) has

contributed T 20 lacs to Lieutenant Governor/Chief Minister Relief Fund to support the Government of Delhi in providing relief and assistance
to migrant construction workers in Delhi during the pandemic (COVID 19).

The MCA has issued another circular no. F. No. CSR-01/4/2020-CSR-MCA on April 10, 2020 whereby while responsding to the FAQ's they
have clarified that contribution made to Chief Minister Relief Fund will not qualify as admissible CSR expenditure.

Since the contribution to Lieutenant Governor/Chief Minister Relief Fund was made by the Company prior to the date of issue of FAQ's and
basis the earlier circular dated March 23, 2020, the Company on May 06, 2020 has filed a request to MCA to consider the same as
admissible CSR expenditure.

The Company has not received the reply from MCA till the date of signing of the financial statement.

Note : 21.2 Auditors’ fees and expenses

For the year ended For the year ended
Particulars March 31, 2020 March 31, 2019
(T in Lacs) (T in Lacs)
Statutory audit fee 2.25 2.25
Tax audit fees 1.50 2.00
Limited review and other certifications 5.05 375
Total 8.00
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Note 22 : Depreciation and amortisation

For the year ended

For the year ended

Particulars March 31, 2020 March 31, 2019

(% in Lacs) (% in Lacs)
Depreciation on property, plant and equipment (Refer Note 3) 2.40 1.04
Depreciation on right of use (Refer Note 3) 19.72 -
Amortisation on infangible assets (Refer Note 4) 17.13 7.61
Total 39.25 8.65

Note 23 : Taxes
The components of tax expense are:

For the year ended

For the year ended

Particulars March 31, 2020 March 31, 2019
(% in Lacs) (Zin Lacs)

Current tax 2,378.95 5,608.45
Adjustments in respect of current tax of prior years (93.54) 1.10
Deferred tax relating to origination and reversal of temporary differences (8.37) 14.09
Total 2,277.04 5,623.64
Current tax 2,285.41 5,609.55
Deferred tax (8.37) 14.09

Reconciliation of tax expense and the accounting profit multiplied by statutory income tax rate for the year ended March 31, 2020 and March

31, 2019 is as follows:

For the year ended

For the year ended

Particulars March 31, 2020 March 31, 2019
(Z in Lacs) (Z in Lacs)
Profit before income taxes 9,665.09 19,308.56
Enacted tax rate in India (%) 25.17% 29.12%
Computed expected tax expenses 2,432.51 5,622.65
Increase/(decrease) in taxes on account of
Effect of non-taxable income - (27.53)
Effect of nen-deductible expenses 61.00 16.90
Additional allowances for tax purpose (5.10) (3.57)
Deduction under section 80G (28.62) -
Deduction under section 80JJAA (80.84) -
Adjustment on account of tax related to earlier years (93.54) 1.10
Total current tax expense 2,285.41 5,609.55
Other comprehensive income
Tax expense on re-measurement gains/ (losses) on defined benefit plan 13.13 -
Total tax on other comprehensive income 13.13 -

Note 24 : Earning per share

For the year ended

For the year ended

Particulars Units March 31, 2020 March 31, 2019

(¥ in Lacs) (% in Lacs)
Weighted average number of equity shares outstanding Number 2,50,000 2,50,000
Profit after tax available for shareholders (% in Lacs) 7,388.05 13,684.92
Basic & diluted earning per share (In¥) 2,955.22 5,473.97




PHFL Home Loans and Services Limited
Notes to the financial statements for the year ended March 31, 2020

Note 25 : Disclosure required pursuant to Ind AS -36 "Impairment of assets”
The Company has carried out impairment test on its fixed assets as on the date of Balance Sheet and the Management is of the opinion
that there is no asset for which provision for impairment is required to be made as per Ind AS - 36 Impairment of Assets.

Note 26 : Operating Segment information

The Company is primarily engaged in the business of rendering of professional /consultancy services . Hence there are no reportable
segments under Ind AS - 108 notified by the Companies (Accounting Standard) Rules, 2015. The Company operates with in India and
does not have operations in economic environments with different risks and returns, hence it is considered operating in single
geographical segment.

Note 27 : Contingent liabilities and commtments
i) There are no contingent laiabilites as on the Balance sheet date.
ii) Estimated amount of contracts remaining to be executed on capital account and not provided for is NIL (previous year ¥ 7.69
Lacs)

Note 28 : Related Party Disclosure
Pursuant to Ind AS-24 "Related Party Disclosures”, following parties are to be treated as related parties:

Name of the Related Party Nature of relationship
PNB Housing Finance Limited Holding Company
Punjab National Bank Limited Enterprise having significant influence

The nature & volume of transactions of the Company during the year, with the above related parties were as follows. These transactions
were carried out in ordinary course of buisiness and were at arm's length price.

For the year ended For the year ended

Particulars March 31, 2020 March 31, 2019
(R in Lacs) (% in Lacs)

PNB Housing Finance Limited
Expenses
Rent 21.97 21.64
Fee and commission 9,406.00 6,879.90
Other payments
Property, plant and equipment purchased - g 11.52
Reimbursement of expenses = 1.75
Income
Commission Income 11,056.36 14,153.41
Outstanding Balance .
Payables 358.01 1,078.31
Punjab National Bank Limited*
Expenses
Bank charges 0.01 0.00

*Excludes running current account balance with Punjab National Bank Limited as at March 31, 2020 and March 31, 2019.
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Note 29: Disclosure in respect of Employee Benefits:

In accordance with Indian Accounting Standards on “Employee Benefits” (Ind AS 19), the following disclosure have been made:

Note 29.1: The company has made contribution to Provident Fund, Employees State Insurance and other funds of ¥ 974.32 lacs
(Previous year ¥ 922.45 lacs) which has been recognised in the Statement of Profit and Loss which are included under “Contribution

to Provident Fund and Other Funds” in Note 20.

Note 29.2 : Defined Benefit Plans
GRATUITY LIABILITY

Change in present value of obligation

For the year ended

For the year ended

Particulars March 31, 2020 March 31, 2019
(¥ in Lacs) (€ in Lacs)

Present value of obligation as at the beginning of the year 126.96 243
Interest cost 9.71 3.15
Current service cost 123.21 84.33
Past Service cost including curtailment gains/losses - g
Benefits paid (0.06) (0.04)
Actuarial (gain) / loss en obligation (50.42) 37.09
Present value of obligation as at the end of year 209.40 126.96

Change in fair value of plan assets

For the year ended

For the year ended

Particulars March 31, 2020 March 31, 2019
(¥ in Lacs) (€ in Lacs)
Fair Value of plan assets as at the beginning of the year 99.73 -
Actual return on plan assets 9.38 1.53
Contributions 77.42 98.20
Benefits paid (0.08) -
Fair Value of plan assets as at the end of year 186.47 99.73
Funded status (22.93) (27.23)
Expense recognised in the statement of Profit and Loss
For the year ended For the year ended
Particulars March 31, 2020 March 31, 2019
(% in Lacs) (% in Lacs)
Current service cost 123.21 84.33
Interest cost 9.71 3.15
Actual return on plan assets (9.38) (1.53)
Net actuarial (gain) / loss recognised in the year (50.42) 37.09
Expenses recognised in the statement of profit & losses 73.12 123.04
Remeasurement (gain) or losses in Other Comprehensive Income (OCI) (52.18) 36.65

Expected contribution for the next financial year is ¥ 147.59 lacs.




Assumptions

For the year ended For the year ended
Particulars March 31, 2020 March 31, 2019
(Zin Lacs) (¥ in Lacs)
a) Discounting Rate 6.14% 7.65%
b) Future salary Increase 7.75% 7.75%
c) Retirement Age (Years) 60 60
d) Mortality Table IALM (2012-14) IALM (2006-08)

Maturity profile of defined benefits obligation

Particulars

March 31, 2020

(Zin Lacs)

For the year ended For the year ended
Particulars March 31, 2020 March 31, 2019
(¥ in Lacs) (¥ in Lacs)
With in the next 12 months 0.28 0.18
above 1 year and upto 5 years 23.26 13.06
above 5 year 185.86 113.72
Sensitivity analysis of the defined benefit obligation*
For the year ended

Discount Rate

Future salary increase

Sensitivity level

0.5% increase

0.5% decrease

0.5% increase

0.5% decrease

Impact on defined benefit obligation (15.68) 17.41 17.08 (15.53)
For the year ended
Particulars Marc.h 31,2019
(¥ in Lacs) ‘
Discount Rate Future salary increase
Sensitivity level 0.5% increase | 0.5% decrease | 0.5% increase 0.5% decrease
Impact on defined benefit obligation (11.69) 13.20 13.12 (11.73)

*Sensitivities due to mortality and withdrawals are not material and hence impact of change due to these are not calculated.
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Note 30 : Fair value measurement
This note describes the fair value measurement of both financial and non-financial instrument :

Valuation principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most
advantageous) market at the measurement date under current market conditions (i.e., an exit price), regardless of whether that price is directly
observable or estimated using a valuation technique.

Valuation governance
The Company's fair value methodology and the governance over its models includes a number of controls and other procedures o ensure
appropriate safeguards are in place to ensure its quality and adequacy.

Assets and liabilities by fair value hierarchy
The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy

(Tin Lacs)

As at March 31, 2020 Level 1 Level 2 Level 3 Total
Assets measured at fair value on a recurring basis
Assets measured at fair value through profit or loss
Investments

Mutual funds 2,766.88 - - 2,766.88
Total assets measured at fair value on a recurring basis (a) 2,766.88 - - 2,766.88
Assets measured at fair value on a non recurring basis & -
Total assets measured at fair value on a non recurring basis (b) - - - -
Total assets measured at fair value (a)+(b) 2,766.88 - - 2,766.88
Liabilities measured at fair value through profit or loss (FVTPL)
Total liabilities measured at fair value through profit or loss (FVTPL) - - - -
As at March 31, 2019 Level 1 Level 2 Level 3 Total
Assets measured at fair value on a recurring basis
Assets measured at Fair Value through Profit or Loss
Investments

Mutual funds 10,345.44 - - 10,345.44
Total assets measured at fair value on a recurring basis (a) 10,345.44 - - 10,345.44
Assets measured at fair value on a non recurring basis = - = -
Total assets measured at fair value on a non recurring basis (b) - - - -
Total assets measured at fair value (a)+(b) 10,345.44 - - 10,345.44

Liabilities measured at fair value through profit or loss (FVTPL) - - - -

Total liabilities measured at fair value through profit or loss (FVTPL) - - - -

Valuation Techniques : Units held in Mutual Funds are valued based on their published net asset aalue (NAV) and such instruments are classified
under Level 1.

Fair value of financial instruments not measured at fair value : In accordance with Ind AS 107.29(a), fair value is not required to be disclosed in
relation to the financial instruments having short-term maturity (less than twelve months), where carrying amount (net of impairment} is a reasonable
approximation of their fair value. Hence the fair value of cash and cash equivalents, bank balances, trade receivable, trade payables and other
financial liabilities has not be disclosed.

There have been no transfers among Level 1, Level 2 and Level 3, during the year ended 31st March 2020.
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Note 31 : Risk Management

The Company's business activities exposed to a variety of risks viz., market risk, credit risk and liquidity risk. The company’s focus is to
foresee the unpredictability of these risks and to address the issue to minimize the potential adverse effects of its financial
performance.

The Company's risk management is an integral part of how to plan and execute its business strategies.

Note 31.1 : Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices.
Such changes in the values of financial instruments may result from changes in the interest rates, credit, liquidity and other market
changes.

Note 31.1.1 : Total market risk exposure

As at As at
. March 31,2020 | March 31,2019 | primary risk
Particulars (% in Lacs) (% in Lacs) sensitivity
Carrying amount
ASSETS
Financial assets
Investments 2,766.88 10,345.44 Interest rate
Trade receivables 4,715.58 5,459.47 -
Cash and cash equivalents 186.39 799.28 -
Total 7,668.85 16,604.19
LIABILITIES
Financial liabilities
Trade payables 1,147.26 3,746.02 -
Leases 15.68 - -
Other financial liabilities 27.90 995.01 -
Total 1,190.84 4,741.03

Note 31.1.2 : Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values of financial
instruments. The Company’s policy is to monitor positions on a regular basis and hedging strategies are used to ensure positions are
maintained within the established limits.

The following tables asses the sensitivity of the assets over the profit and loss with change in interest rates

(¥ in Lacs)
Increase / .
Areas Financial year (decrease) in Sen.'5|t|\r|ty af
. . profit & (loss)
basis points
2019-20 50 bps / (50) bps 2.37 /1 (2.37)
estments 2018-19 25 bps / (25) bps | 77.00/(77.00)




Note 31.2 : Credit risk
Credit risk refers to risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. Credit risk
arises primarily from financial assets such as trade receivables, investments and other financial assets.

At each reporting date, the Company assesses the loss allowance (if any) for certain class of financial assets based on historical trend,
industry practices and the business environment in which the Company operates.

Trade receivables

The maximum exposure to the credit risk at the reporting date is primarily from trade receivables which is summarised in table below.
Trade receivables are typically unsecured and are derived from revenue earned from customers located in India. Credit risk has always
been managed by the Company through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of
customers to which the Company grants credit terms in the normal course of business. The Company uses expected credit loss model to
assess the impairment loss or gain. The Company uses the historical experience for customers to compute the expected credit loss
allowance for trade receivables and unbilled revenues.

(i) Provision for expected credit losses
The Company measures Expected Credit Loss (ECL) for financial instruments based on historical trend, industry practices and the
business environment in which the Company operates

For financial assets, a credit loss is the difference between:
(a) the contractual cash flows that are due to an entity under the contract: and
(b) the cash flows that the entity expects to receive

The Company recognizes in profit or loss, the amount of expected credit losses (or reversal) that is required to adjust the loss
allowance at the reporting date in accordance with Ind AS 109.

In determination of the allowances for credit losses on trade receivables, the Company has used a practical expedience by

computing the expected credit losses based on ageing matrix, which has taken into account historical credit loss experience and
adjusted for forward looking information.

(i) The movement of Trade Receivables are as follows:

As at As at
Particulars March 31, 2020 March 31, 2019
(%in Lacs) (%in Lacs)
Trade Receivables (Gross) 4,715.58 5.459.47
Less: Expected Credit Loss R .
Trade Receivables (Net) 4,715.58 5,459.47

Investments and other financial assets

Credit risk arising from investments and balances with banks is limited because the counter parties are banks and approved funds
managed by professionals fund managers with high credit worthiness. The Company considers factors such as track record, size of the
institution, market reputation and service standards to select the banks with which balances and deposits are maintained. Investments of
surplus funds are made only with approved counterparties. The maximum exposure to credit risk for these components as at March 31,
2020 is ¥ 2,953.27 lacs (March 31, 2019 is ¥ 11,144.70).

Note 31.3 : Liquidity risk

Liquidity risk is defined as the risk that the Company will encounter in meeting obligations associated with financial liabilities that are
setiled by delivering cash or another financial asset. Liquidity risk arises because of the possibility that the Company might be unable to
meet its payment obligations when they fall due as a result of mismatches in the timing of the cash flows under both normal and stress
circumstances. To cater this risk the Company monitors the maturity of both its financial investments and financial assets (i.e. frade
receivables) and projected cash flows from operations.

The Company's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from opreations. The
Company has no outstanding borrowings. The Company believes that the working capital is sufficient to meet its current requirements.




Note 32 : Adoption of new accounting standard on Leases (Ind AS 116)

The Company has adopted Ind AS 116 using the modified retrospective method with the initial application date as April 01, 2019. Under
this method, the standard is applied retrospectively with the cumulative effect of initially applying the standard is recognised at the date of
initial application. The Company elected to use the transition practical expedient to not reassess whether a contract is or contains a lease
at April 01, 2019. Instead, the Company applied the standard only to contracts that were previously identified as leases applying Ind AS
17 and Appendix C to Ind AS 17 at the date of initial application.

The Company recognised right-of-use assets and lease liabilities for those leases previously classified as operating leases, except for
short-term leases and leases of low-value assets.The right-of-use asset were recognised based on the amount equal to the lease
liabilities, adjusted for any related prepaid and accrued lease payments previously recognised. Lease liabilities were recognised based on
the present value of the remaining lease payments, discounted using the incremental borrowing rate at the date of initial application.

In statement of profit and loss for the current year, the nature of expenses in respect of operating leases has been changed from lease
rent (previous year) to depreciation cost for the right-to-use asset and finance cost for interest accrued on lease liability.

Following practical expedients have been applied by the Company:

- using single discount rate to a portfolio of leases with reasonably similar characteristics

- short-term leases exemptions to leases with lease term that ends within 12 months of the date of initial application and
leases of low-value asset

Date : June 12, 2020

The lease liabilities as at April 01, 2019 can be reconciled to the operating lease commitments as of March 31, 2019, as follows:

Particulars (¥ in Lacs)
Operating lease commitments as at March 31, 2019

Weighted average incremental borrowing rate as at April 01, 2019 (%)

Discounted operating lease commitments as at 1 April 2019

Add:

Commitments relating to leases previously classified as finance leases

Lease payments relating to renewal periods not included in operating lease commitments as at 31
March 2019 126.79
Lease liabilities as at 1 April 2019 126.79

Note 33 : World Health Organisation (WHO) declares COVID-19 a pandemic. Post WHO declaration and continuing spread of COVID-
19, several social distancing measures were taken by the Company and third parties including government, regulatory authorities ,
businesses and our consumers that could negatively impact the operations and financial results in future periods. Given the
unprecedented and pervasive impact of changing circumstances surrounding the COVID-19 pandemic, there is inherently more
uncertainty associated with our future operating assumptions and expectation compared to the prior periods. As such, it is not possible to
estimate impacts the COVID-19 will have on Company's financial position or results of operations for future periods.

While the direct impact of COVID-19 are not determinable at this time, the Company has available liquidity of ¥ 2,953.27 lacs. In addition
to this Company also have receivables of ¥ 4,715.58 lacs which are considered good and is excepted to be collected with in agreed credit
period.

Note 34 : Previous year figures have been rearranged / regrouped wherever necessary to correspond with current year's
classification disclosure.




